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On Dec. 14, the government announced a new accord had been reached with the International
Monetary Fund (IMF), which will provide US$157.7 million in loans over the next three years.
Although the accord does not call for any shock adjustment measures, it does commit the
government to exercise strict monetary and fiscal policies to lower inflation. The IMF loans are
earmarked to strengthen balance of payments over the next three fiscal years, running from the
last quarter of 1992 to the end of 1995. The agreement's central goals include a 3.5% GDP growth
rate, achievement of a surplus in the government budget, a steady increase in international reserves
to US$300 million and a reduction in inflation to 15% in the next fiscal year, with an eventual
target of one-digit inflation. To achieve those goals, the government will exercise strict austerity in
public spending including public sector layoffs raise tax revenue, accelerate privatization and issue
treasury bonds to absorb excess liquidity and hold down inflation. Among other structural reforms,
the government also promised to overhaul the financial system and lower protectionist tariffs to
open the economy to foreign investment. Government officials say this will be the last agreement
with the IMF. Jamaica has signed consecutive IMF accords since 1977, the last of which was a 15month standby agreement that ended in June 1992. (Sources: Chinese news service Xinhua, 12/14/92,
12/15/92; Agence France-Presse, 12/16/92, 01/01/92)
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